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INDEPEMDENT AUDITOR'S REPCRT

The Board of Directors
Access Mow, Inc,

We have audited the accompanying financial statements of Accsss Now, Ine. (“Access Now", the *Crganization”)
which comprise the statements of financial position as of December 31, 2014 and 2013, and the related statements of
activities, functional expenses and cash flows for the years then endad, and the related notes to the financial
statements.

Management's Responsibiiity for the Financial Stataments

Managemant is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting princigles generally accepted in the United States of America; this includes the design, implementation, and
matntenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Rasponsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We condugted our
audits in accardance with auditing standards generally accepted in the United States of America. Those standards
regare that we plan and perform the audit to obtain reasonable assurance about whether the financizd statemnents are
free from material misstatement,

An auditinvelves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedurss selected depend on the auditer's judgment, including the assessment of the risks of
matesial misstatement of the financial statements, whather duz to fraud or error. 1M making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in arder to design audit procedures that are sppropriate in the chreumstances, but not for the purpose of
Sxpressing an opinion on the effectiveness of the entity's internal control. Accordingly, we exprass no such opinion.
An gudit also ncluges evaluating the approgriateness of accounting policies used and the reaschableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
slatements.

We believe that the audit evidence we have ohtained is sufficient and appropriate to provide & basis for our audit
opinion.

Opinton

tn cur opinicn, the financial statements refered to above present fairly, in ail material respects, the financial position of
Access Now, Ing. as of Decemnber 31. 2014 ang 2013 ang the results of its operaticns and its cash flows for the years
then ended in conformity with accounting principles generally accepted in the United States of America.
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ACCESS NOW, INC.
STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2014 AND 2013

ASSETS

Zash and cazh equivalents (Notes B and H) 5
Grants receivable. nat (Notes B and ©)

Prepaid expenses

Property and equipment (Notes B and D)

Other azsets (Mote E)

TOTAL ASSETS 3
LIABILITIES
Accounis payable and aconued expenses (Mote J) 3]

Dreferred revenue fNote F)
TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES {Note J)

NET ASSETS

Unrestricted (deficit) (Note K)
Temporarily restricted [Note b

TGTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS P

The accompanying notes are an integral pant of these financial statements.

S

2014 2013
342,095 ] 732,504
258,590 847 282

13,280 60,057
85,073 23,755
12,133 20,263
881.172 = 1,484,451
187,612 5 144,459
8,293 20,904
104,005 135,363

(282 354} 148,161
770,021 1,199,827
437 167 1,349,028
631,172 5 1,454,451
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ACCESS NOW, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2074 AND 2013

2014 2013
CASH FLOWS FRCM OPERATING ACTIVITIES:
Change in het assets 1 (BE1,821; o 1,220,309
Adjustments B seconcile change in net assets
to net cash (used) provided by operating activities:
Beprectation and amortization 18,792 11,233
Frovision for doubtful aceounts 17,585
Changes in Assets and Liabilities:
Desrease (increase) in assets;
Grants receivabis AT07 {474,531}
Prepaid expenses AT 27T (=B, 588)
Other assets 5,130 {13,763}
Increase (decrease) in liabiktias:
Accounks pavable and accrued expenses 73153 A5, 816
Grants payable (5. 0004
Letferred revenues (149110 20.804
Met Cash (Used) Provided by Operating Activities (340,388) 749 280
CASH FLOWS FROM INVESTING ACTIVITIES:
Froperty and equipment acquisitions fE0,1183) {17.92%)
Met Cash Used by investing Activities (60,118) (17 821)
MET {DECREASE} INCREASE IN CASH AND CASH EQUIVALENTS (350,498) 73,359
Cash and cash equivalents - beginning of year 732,594 1,235
CASH AND CASH EQUIVALENTS - ENT GF YEAR ] 342,008 2 732 504
Supplementary Disclosure of Cash Flow Information:
Zash paid duding the year for interest 5 -0- 5 -1-

The accompanying notes are an integral part of these financial statements.
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ACCESS NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013

Mote A - Craanization and Nature of Activities

Access Mow, Inc. {"Access Now”, the "Organization”) is a global movement for digital freedom that focuses on public
awareness projects intended to educate the general public around the world on maiters of digital freedam, internet
access and internet security rights.

Access Now, Inc, is a nob-far-profit organization incorporated in the state of California and was granied exempiion
from income tax under Secticn 501{a}4) of the Intemal Revenue Code (IRC™) from the date of incomoration, July 31,
2009 up to December 21, 20432, Effective January 1, 2014, the Organization was grarted tax exemption under
Section 501{c)(3) of the IRC.

MNote B - Summary of Significant Accounting Policies

Basis of Aceounting

Access Now prepares its financial statements using the accrual basis of accounting, Access Now folows accounting
principles generally accepted in the United States of America (*US GAAP"Y) which include cerain speciafized
requirements set forth in publications of the Financial Accounting Standards Board,

Cash and Cash Equivajenis
Access Now considers all highly liquid investments with a maturity of less than three months to be cash equivalents.

Grants Receivable

Grants, which consist of unconditional promises to give, are resogrized as revenue in the year recaived,
Unconditional promises to give that are expected to ba collected within one year are recorded at net realizable value,

Unconditional pramises to give that are expected to be collectad in future vears are recorded at present value of their
asfimated future cash fiows.

Restricted Contributions

Contributions are recognized when the donor makes a promise to give to Access Mow that is, in substance,
ungonditional, Contributions that are restricted by the donor are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restrictions, When a restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets.

Conditional Contrigutians

Conditional promises {o give are recognized when the conditions on which they depend are substantially met.
Estimates

The preparation of financial statemeants in conformity with accouniing principles generally accepted in the Unitad
States of America requires management to make estimates and assumptions that affect certain reported amounts
ard disclosuras. Accordingly, actual results coud differ fram those estimates.

Eair Value Measurements

Fair value measurements are based on the price that would be received to sall an asset ar paid to transfer a kability
in an orderly fransaction hebween markat participants at the measuremeant date,



ACCESS NOW, INC.
MOTES TO FINANCIAL STATEMENTS
DECEMEER 31, 2014 AND 2013
{Continued)

Mote B - Summary of Significant Accounting Policies (continued)

Properiy and Equipment

Property and equipment are stated at cost, less accumulated depraciation and amortization. Depreciation and
amertization is provided for ih amounts sufficiant to relate the cost of depreciable assets to operatians aver their
estimated usefuilives. Access Now capitalizes property and equipment with & usaful life of two yveers or more and a
cost af $1.000 or more.

Frogram Mcoma
Fepresents registration fees at a conference presented by the Organization.
In-Kind Centributions

Contributions of donated non-cash assets are recorded at their fair values in the pariod received, Contributions of
services are recognized if the services {a) create or enhance non-financial assets of (b) require special skills that are

provided by individuais possessing those skills and would typically need o be purchased if not provided by
donations.

Subsequent Events Evaluation by Management

Management has evaluated subsequent events for disclosure and/or recognition in the financial statement through
the date that the financial statements were available to be issued, which date is August 13, 2015,

Accounting for Uncertainty in Income Taxes

Access Now's accounting policy s to recond lisbilities for uncertain tax positions when g $ability is probable and
astimable. Management is not aware of any violatian of #s tax status as an arganization exempt from ncome taxes,
nor of any exposure 0 Unrelated business income tax. The Ovganization is no longer subject to examination by
federal tax authorities for fizcal years prior to 2611,

Reclassification

Certawn ling iterns in the December 31, 2013 financiat statements have been reclassified o conform to the
Cecember 31, 2014 presentation.

Note C — Grants Receivable

Granks receivable consist of the fallowing as of December 34;

Unconditional promises to be collectad in:

2014 2013
Less than one year $ 2VEATS S 412,830
One to five years 242,630

276,175 £85 260
Less: allowance for doubtful accounts £17.535)

258,590 £55,260
Less: present value discount N (7. 978)

S_258.590 5 £47.282



ACCESE NOW, INC,
MOTES TO FINANCIAL STATEMENTS
DECEMEBER 31, 2014 AND 2013
{Continued)

Mote D ~ Property and Equipment

Property and equipment consist of the fallowing as of December 31

__ 2014 . - 2013
Equipment 3 74120 3 63209
Wabsita 43,689 4.400
117,808 67,695
Less: accumulated depreciation and amortization (52 736) (43,944)
5__ ob 073 G 23755
MNote E ~ Other Assets
Other assets consist of the following as of Decamber 31
2414 2013
Security deposits B_ 124133 $__20,363
Note F — Deferred Revenue
Deferred income consists of payments recaived for the subsequent year's conference.
Note G - In-Kind Contributlons
The Qrganization received the following in-kind services and costs for the year ended December 31:
2014 2013
Professional feas $ 15000 b
Computer and website 3,502
Web developmeant 494 -
$ 15998 3

Mote H — Concentrations of Credit Risk

1} Forthe yearended December 31, 2014 approximately 59% and 21%, respectively, of Access Now's suppart and
revenue was received from two sonkributors. Forthe yearended Drecember 34, 201 3approximalely 28% and 26%,
respectively, of Access Now's support and revenue was received from two contributors.

2} Access Mow maintains two bank accounts at a bank which is an institution insured by the Federsl Deposit
Insurance Cerporation (FDIC) up to $250,000 per depasitor. At December 31, 2014 aad 2013 the uninsurad
ca2sh balances amounted to $88 981 and $434,644, respectively. Management belisvas the credit risk relaied to
these accounts to be minimal. The Crganization maintains a foreign bank account with approximately $12,000

wihich is not insured.

MNote | — Tamporarlly Restricted Net Assets

Temporarily restricted net assets consist of the following at Degember 31

2014 2013
Erogram restrictions 3 F 286995
Program and time restrictions K27 401 427 GT2
Time restrictions 242 630 485 2680
3 77004 51,169,927



ACCESS NOW, INC.
NCTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2043
{Continued}

Note J — Commiiments and Contingencies

1}

2}

Access Now's lease for office space in NYC, NY expired in February, 2014, Current rental payments ars $4,000
per rmonth on a month to month basis. The Organization also leases offices in various other [ocations including
Washington, DC, Tunista and Belgium. Cecupancy costs ameunted to $114.427 and $68,811 for the years
ended December 31, 2014 and 2313, respectivaly. Approximate future minimuem annual rental commitments
under non-cancelable rentat lease abligations are as follows:

For the years ended December 31, 2015 3 40R3T
2018 0513
2017 45 621

The Qrganization has a ling of credit with a bank up to $75,000 related to its credit card usage by varous
employees. At December 31, 2014 and 2013, approximately $35,000 and $17 000, respactivety, was used. The

line of credit balances are included in accourts and accrued expense pavable on the statements of financial
position.

Mots ¥ — Unresiricted {Deficit)

Calendar year 2014 included the development of some new and expanded global programs which were primarily
funded by temporarily restricted funds. The unrestricted deficit as at December 31, 2014 is a matter of tirning and
not program type, and was eliminated in carly 2015, Access Mow is actively focusing on analyzing costs,
streamlining operations to improve efficiencies, and develaping new and enhanced unrestricted revenue streams
according to its funding strafegy.



