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INDEPENDENT ALDITCRS REPORT

The Board of Directors
Arcess Now, Inc.

e have audited the accompanying financial statements of Access Now, Inc. ("Access Now", the "Organization™)
which comprise the statements of financial pusition as of December 31, 2013 and 2012, and the related statemeants of
activities. functional expenses and cash flows for the years then ended, and the refated notes o the financiat
siaterments.

Management's Rasponsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statemeants that are free
from material misstatement. whether due to fraud or error.

Auditor's Responsibifity

COur responsibility is to express an opinion on these financial statements based on our audits, e conducted our
audits in accardance with auditing standards generally zccepted in the United States of America, Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from matarial misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, incleding the assessment of the risks of
maternal misstatement of the financial statements, whether due to fraud or error. In making thoze Fisk assessments,
the auditor considers internal control refevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an optnion on the effectiveness of the entily’s internal cantrol. Accordingly, we express na such opinioh.
An audit alse includes evaluating the appropriateness of ascounting policiss used and the reasonableness of
significant sesounting estimates made by management, as well as evaluating the overall presentation of the financial
statements,

We helieve that the audit evidence we have olitained is sufficient and appropriate to provide 2 basis for our audit
apinion,
Opinipn

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Access Now, Inc. as of December 31, 2013 and 2012 and the results of its operations and its cash flows for the years
then ended in conformity with accounting principles generally accepted in the United States of America.
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ACCESS NOW, INC.
STATEMENTS OF FINANCIAL POSITHON
AS OF DECEMBER 31, 2013 AND 2012

2013 2012
ASSETS
Cash and cash equivalents {(Notes B and H) % 132,554 g 1,233
Grants receivabtle, net {Notes B and ©) Bd7 282 172,751
Prepaid expenses B0,557 3,868
Property and equipment (Notes B and D) 23,7585 17087
Other assets (Note E) 20,263 §,500
TOTAL ASSETS 3 1,484 451 $ 301 422
LIABILITIES
Accounts payable and accrued expenses ] 114,459 3 67 643
Grants payable (Mote F} £.000
Daferred revenue [Note G} 20804
TOTAL LIAEBILITIES 135,363 72 643
COMMITMENTS AND CONTINGENCIES (Note .J)
MET ASSETS
LInrestricted {deficit) 148,161 (B1.433)
Tempaorarily restricted (Note 1) 1,198,627 160,212
TOTAL NET ASSETS 1.349,088 128,774
TOTAL LIABILITIES AN NET ASSETS 3 1,484,451 3 201,482

The accompanying notes are an integral part of these financial statements.
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ACCESS NOW, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMEER, 31, 2013 AN 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments fo reconcile change in net assets
to net cash provided (used) by operating activities:
Depreciation and amortization
Changes in Assets and Liabilities;
fIncrease} decrease in assets.
Grants receivabla

Prepaid expenses
Other assets

increase [decrease) in liabilities:
Accounts payable and acorued expenses
Grants payable
Defarred revenus

Net Cash Provided {Used} by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Property and equiprmeant acquisitions

Met Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Payment of loan payable

Net Cagh Used by Financing Actlvitles

MNET INCREASE [DECREASE) IN CASH AND CASH EQUIVALENTS

Zash and cash equivalents - beginning of yaar

CASH AND CASH EQUIVALENTS - END GF YEAR

Supnlementary Disclesure of Cash Flow Information:
Cash paid during tha year for interast

The accompanying notes are an integral part of these financial statements.
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2013 2042
1,220,308 $ {32.862)
11.233 15,891
{474.531) {38,051}
(56.688) (1,199}
(13.763) (4,000
45,816 (11,135)
(5,000) (10,000}
20,904
749, 2B0 (82,256)
{17.921) {7.494)
(17.921) {7,994)
(8,000)
{5,000
731,358 {95,250}
1,235 96 435
732584 % 1235
A $ O




ACCESS NOW, INC.
NOTES TCQ FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012

Mota A - Organization and Nature of Activities

Access Mow, Inc. (“Access Now', the *Organization”) is a global movement for digital freedom that focuses on public
awareness projects intended to educate the general public arcund the world on matters of digital freedom, internet
access and internet security rights.

Access Mow, Inc. is a not-for-profit organization incorporated in the state of California and was granied exemption
from income tax under Section 501(c}4} of the Internal Revenus Code {"IRC") from the date of ingorporation, July 31,
2009 up to December 31, 2012, Effective January 1. 2013, the Organization was granted tax exemption under
Section 501(¢cK2} of the IRC.

Note B - Summary of Significant Accounting Policies

Basis of Accounting

Access Now prepares its financial statements using the accrual basis of accounting. Access Now follows accounting
principles generally accepted in the United States of America ("US GAAP™) which include certain specialized
reguirements set forth in publications of the Financial Accounting Standards Board.

Cash and Cash Equivalents

Access Now considers all highly linuid investments with & maturity of less than three manths to be cash equivalents.

Grants Receivable

Granks, which consist of unconditional promises to give, are recognized as revenug in the year received.
Unconditional promises to give that are expected ko be collected within one year are recorded at net realizable value.
Uncanditional promises to give that are expectad o be collected in futurs years are recorded at the present value of
their estimated future cash flows, unless management deems such discount to be immateriat to the financial
stakements.

Restrictad Contributions
Contributions are recognized when the dongr makes a promise to give fo Access Now that is, in substance,
unconditional. Contributions that are restricted by the donor are reported as increases in termporarily or permanently

restricted net assets depending on the nature of the restrictions. When a restriction expires, temporarily restricted net
asseis are reclassified to unrestricted net assets,

Conditionai Contributions

Conditional promises to give are recognized when the sonditions on which they depend are substantially met.

Egtimates

The preparation of financial statements in conformity with accourting principles generally accepted in the United
States of America requires management {0 make estimates and assumptions that affect certain reported amaounts
and disclosures. Accordingly, actual resuits cod differ from those estimates.

Froperty and Equipment

Froperty and equipment are stated at cast, less accumulated depreciation and amortization. Depreciation and
amortization is provided far in amounts sufficient to relate the cost of depreciable assets o operations over their
estimated useful ives. Access Mow capitaizes property and equipment with a useful life of two years or more and a
cost of $1,000 or more.



ACCESS NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012
{Continued)

Note B — Summary of Significant Accounting Policies (eentinued)

Program income

Reprasents registration fees at & conference presentad by the Organization.

Subsequent Events Evaluation by Managoement

Management has evaluated subsequent events for disclosure andfor recognition in the financial statement through
the date that the financial statements were available to be igsued, which date is May 23, 2014,

Accounting for Uncertainty in Income Taxes

Access Now's accounting policy is to recerd liabilities for uncertain tax positions when a liability is probable and
astimatle. Management is not aware of any violation of its tax status as an organization exernpt from income taxes,
nar of any exposure to unrelated business income tax. The Organization is no longer subject to examination by
federal tax authorities for fiscal years prior o 2010,

Reclassification

Certain line items in the December 31, 2012 financial statements have been reclassified to conform to the
December 31, 2013 presentation.

Note C - Grants Receivaile
Grants receivable consist of the following as of December 31:

Uncenditional promises to he collected in:

2013 212
L ess thah one year 3 412630 5 172791
One to five years 242,630

655,260 172,751
Less: present value discount (7 978}

$_647282 F 17201
Mote D - Property and Equipmeant

Property and equipment cansist of the following as of December 3t

2013 L2012
Equipment B 832490 £ 45378
Website 4.400 4.400)
57 689 49778
Less: accumulated depreciation and amaortization 343 944) (32,711

S__23.756 5 14067
MNote E -~ DOther Assels

Other assets consist of the following as of December 31
2013 2012
Security deposits $_ 20263 $__ 6800



ACCESS NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012
{Continuad)

Mote F - Grants Payable

{3raniz payable consists of the following as of December 31:

Payabiz in less than one year L N $__ 5080
Mote G — Deferred Revenue
Dieferred revenue consists of payments received for the 2013 conference that was rescheduled ta 2014,

Note H - Concentrations of Credit Risk

11 For the year ended Decamber 31, 2013 approximately 28% and 26%, respectively. of Access Now's support
and revenue was recedived from wocontributors, Forthevear ended December31, 201 2 appraxirnately 28% and
20%. respectively, of Access Now's suppott and revenue was received fram twe contributars.

21 Access Mow maintains two bank accounts at a bank which is an instiution insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000 per depesitor. At December 31, 2013 and 2012, the uninsured
cash balances amounted to $484 644 and §-0-, respectively. Management believes the credit risk related to
these accounts to be minimal.

Note | - Temporatlly Restricted Net Assets

Temporanly restricted net assets consist of the following at December 3t

2013 2012
Program restrickions 3 286,095 § 107 037
Frogram and timea restrctions 427 572 83.175
Time restrictions _48bk Fen

Note J — Commitments and Condingencies

Access Now's lease for office space in NYC, NY expired in February, 2013, Current rental payments are $4,000 per
ronth on 2 month to maonth basis, The Organization also leases offices in various other locations incliding
Washington, DC, Tunisiz ang Belgium. Occupancy costs amounted to $56.811 and 546,216 for the years ended
December 31, 2013 and 2012, respectively. Approximate future minimum annual rental commidtments under non-
cancelable rental lease obligations are as follows:

For the years ended December 31, 2014 3 42100
2015

£.000



