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INDEPENDENT AUDITORS' REPORT

The Board of Directors
Access Mow, Ing.

Wa have audited the accompanying financial statements of Access Now, Inc. {"Access Now”, the "Organization”)
which comprise the statements of financiaf pusition as of December 31, 2012 and 2011, and the related statements of
activities, functional expenses and cash flows for the years then ended, and the related notes to the financial
statemeants.

Management's Responsibility for the Financial Stafements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally acceptad in the United States of America; this includes the design. implementation, and
maintenance of internat contral relevant to the preparation and fair presentation of financial statements that are free
frarm material misstatement, whether due to fraud or error.

Auditor's Responsibilfity

Our responsikility is to express an apinion on these financial statements basad on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perfarm the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obfain audit evidencs about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatemant of the financial statements, whether dues to fraud or errer. In making those risk assessments,
the auditor considers internal contral relevant to the entity’s preparation and fair presentation of the financia
statements in order to design audit procedures that are apprapriate in the circumstances, but nof for the purpose of
gxpressing an opinion on the effectiveness of the entity's internal control. Accordingly. we express no sush opinion.
An zudit also includes evaluating the appropriateness of accounting policies used and the reasonablensss of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
ogpinicn.

Opinfon

In our opinion, the financial statements referred to above prasent tairly, in all material respects, the financial positicn of
Access Now, Ine. as of Decamber 31, 2012 and 2011 and the results of its operations and its cash flows for the years
then ended in canformity with accounting principles generally accepted in the United States of America.

4 n Kore H0AG6T ol 3L

Lederer, Leving & Associates, LEC

November 15, 2013



ACCESS NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

Note A - Crganization and Nature of Activities

Access Now, Inc. ("Access Now®, the *Qrganization") is a global movemnent for digital freedaom that focuses on public
awareness projects intended to educate the general public around the world on matters of digital freedom, internet
access and internet security rights.

Access Now, Inc. is a not-for-profit organization incorporated in the state of California and was granted exemption
from income tex under Section 501{s}{4) of the Infemal Revenue Code {*IRC"} from the date of incorporatian, July
31, 2009 up to December 31, 2011, Effective January 1, 2012, the Organization was granted tax exemption under
Section 501(cK3) of the IRC.

Note B - Summary of Signlficant Accounting Policies

Basis of Accounting

Access Now prepares its financial statements uging the accrual basis of accounting. Access Now follows aceounting
principles generally accepted in the United States of America ("US GAAP"} which include certain specialized
reguirements set forth in publications of the Financial Accounting Standards Beard.

Cash and Cash Equivalents

Access Now considers alt highly kquid investments with a maturity of less than three manths to be cash equivalents.

Restricted Contributions

Contributions are recognized when the donor makes a promise to give to Access Now that is, in substance,
unconditional. Contributions that are restricted by the donor are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restrictions. When & restriction expires, tempararily restricted
net assets are reclassified to unrestricted net assets.

Conditicnal Contributions
Conditional promises to give are recogized when the conditions on which they depend are substantially met.

Estimates

The preparaticn of financial statements in conformity with accounting principles generally accepted in the United
States of America raquires management {o make estimates and assumptions that affect certain reported amounts
and disclosuras. Accordingly, actual results could differ fram those estimates.

Property and Equipment

Property and equipment are stated at cost, less accumulated depreciation and amortization, Depreciation and
amartization is provided for in amaunts suffizient to relate the cost of depreciable assets to aperations over their
estimated useful lives. Access Mow capitalizes properiy and equipment with a useful life of two years or more and &
cast of $1.000 or mare.

Program Income

Represenis registration fees at a conference presented by the Organization.



ACCESS NOW, INC.
STATEMENTS OF FINANCIAL POSITION
AL OF DECEMBER 31, 2012 AND 2011

2012 2011
ASSETS
Cash and cash equivalents (Notes B and H) 5 1235 & 96,485
Grants receivabie (Note C) 172,751 133,800
Frepaid expenses 3.869 2670
Froperdy and eguipment [Notes B and O} 17,067 24 964
Other assets (Note E) g, 500 2,500
TOTAL ASSETS i 201422 5 260,419
LIABILITIES
Accounts payable and accrued expenses b 67643 5 78778
Grants payable {Note F) 5.000 15,000
Loan payable (Note ) 5,000
TOTAL LIABILITIES 72643 43,778
COMMITMENTS AND CONTINGENCIES (Note J}
MET ASSETS
Unrestricted (deficit) {Note K) (81.433) (7,827
Temporarily restricted (Note [} 190,212 164 468
TOTAL NET ASSETS 128,779 161,641
TOTAL LIABILITIES AND NET ASSETS ¥ 201422 § 260419

The accompanying notes are an integral part of thase financial statements.
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ACCESS NOW, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

CASH FLOWS FROM OPERATING ACTIVITIES:
hange in nat assets

Adjustments to reconcile change in net assets
to net cash (used) provided by operating activities:
Depreciation and amortization

Changes in Assets and Liakilities:
{Increase) decreasa in &s5ets:
Grants receivabla
Prepaid expenses
Gther assels

Increase {decrease] in liabilities:
Arcounts payable and acerued expensss
Grants payahle

Met Cash (Used) Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Property and eguipment acquisitions

Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Fayment of loan payable

Net Cash Used by Financing Activities

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents - heginning of year

CASH AND CASH EQUIVALENTS - END OF YEAR

Supplementary Dlsclesure of Cash Flow Infermation:
Cash paid during the year for interest

The accompanying notes are an integral part of these financial statements.

5

2012 2011
$ (32.862) % 131,508
15,891 11,867
(38,851} (118,800}
(1.163) 66
(4,000) {1,300}
{11,135) (56
{10,000) 15,000
(82,256) 39,285
(7.994) {12,068}
(7,994] {12,088
{5,000}
(5.000]
(55,25 27,217
96,485 (9,268
5 1,235 3 96,485
$ 0- 5 0-




ACCESS NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
{Continued)

Note B — Summary of Significant Accounting Polictes {continued)

Subsaquent Events Evaluation by Management

Managemeant has evaluated subsequeant events for disclesure and/orrecognition in the finandcial statement through

the date that the financial statements were available to be issued, which date is Movember 15, 2013

Accounting for Uncertalnfy ih incoe Taxes

Access Now's accounting policy is 1o record liabilities for uncertain tax positions when a liability is probable and
sstimable, Management is not aware of any violation of its tax status as an organization exempt from income taxas,
nor of any exposure to unrelated business income tax. The Organization is no longer subject to examination by

federal tax auvthonties for fiscal years prior to 2008,

Reclassification

Certain fne items in the December 31, 2011 financial statements have been reclassiied to conform to the

December 31, 201 2 presentation.

Mote C - Grants Receivable

Grants recsivable consist of the following as of December 31:

Lfnconditional promises ta be collectad in:

_ 2012 _ 2011
Less than one year I $ 133,800
Moie D — Praperty and Equipment
Property and equipment consist of the following as of December 31
2012 2011
Equipment $ 45378  37.384
Ve hsite 4 400 4. A00
49,778 41,784
Less: aceumulated depreciation and amertization (32.711) {(16.820)
P__A17067 5 24,964
Mote E — Other Assets
Other assets consist of the following as of Decembear 31: -
22 _ 2011
Security deposits 5. 6,800 .. 2540
Mote F — Grants Payable
Grants payable consists of the following as of December 31:
2012 2011
Payable in less than ohe year 3 5000 3_ 15,000



ACCESS NOW, INC.
MNOTES TO FINAMCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
[Continued)

Note G - Leans Payahle

During 2014, a 85,000 interest free loan was made by a Board member. The loan was repaid in full during 2012,

Mote H - Concentrations of Credit Bisk

1)

For the year ended December 31, 2012 approximately 28% and 20%, respectively, of Access Now's support
and revenues was received from two contributors. For the year ended December 31, 2011 approximately 24%
of Access Mow's support and revenue was recaived from tweo contributors,

Access Now maintaing two bank accounts at a bank which is an institution insured by the Federal Deposit
Insurance Carporation [FDEC) up to $250.000 per depositor. At December 31, 2012 and 2011, there were ng
uninsured cash balances.

Mote | — Temporarily Restricted Net Assets

Temporarily restricted net agsets consist of the following at Decembear 31:

22 2011
Program restrictions $ 107,037 $ 50,668
Pragram and time restrictions 831758 118,800

5190212  §_160.468

Note J — Cemmitments and Cantingencies

Cin February 6. 2012, Access Naw entered into a lease for new office space in NYC, NY. Payments were 34,000
per month and the lease expired on February 3, 2013, The Organization is currently paying rent on a month to
manth basis. Cccupancy costs amounted to $46,216 and 525,579 for the yvears ended December 31, 2012 and
2011, respectively.

Note K — Unrestricted Net Deficit

As indicated in the accampanying financial statements, Access Now has a deficiency in unrestricted net assets of
251,433 and §7.827 as of December 31, 2012 and 2011, respectively. The Organization has taken measures in
2013 to address the deficit through the reduction of costs and increazes in revenues.



