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INDEFENDENT AUDITOR'S REPORT

The Beard of Directors
Access Now, Ing,

We have audited the accompanying financial statements of Access Now, Inc, {"Access Now", the “Crganization”)
which comprise the statements of financial position as of December 31, 20158 and 2014, and the related staternents of
activities, functional expenses and cash fiows for the years then ended. and the related notes to the financial
staternentz.

Management's Responsibilify for the Financial Statemerits

Management is responsible for the preparation and fair presentation of these financiat statements in accardance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maitenance of internal control relevant to the preparation and fair presentation of financiafl statements that are free
from material misgtatemeant, whethar due to fraud or error,

Auditor's Responsibifity

Cur responsibility is to exprass an opinion on these financial statements based on our audits. YWe conducted aur audits
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whather the financial staterneants are free
from material misstatemant,

An audit involves performing procedures to cbtain audit evidense about the amounts and disclosures in the financial
statements. The procedures sefected depend op the auditor's judgment, including the assessment of the risks of
material misstaternent of the financial statements, whether due to fraud or esror. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statemnents in order to dasign audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effestiveness of the entity's internal cortrol. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and {he reasonablenass of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We heligve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur audit
npinian.

Opinton

In our gpinian, the finansial statements referred to above present fairly, in all matefiat respects, the financial position of
Access Now, Inc. as of December 31, 2015 and 2014 and the results of its operations and its cash flows for the years
then ended in confermity with accounting principles generally accepted in the United States of America.

(o,

Lederer, Levine & Associates, LLD

September 27, 2018



ACCESS NOW, INC.

STATEMENTS OF FINANCIAL POSITION
A5 OF DECEMBER 31, 2015 AND 2014

ASSETS

Cash and cash eguivalents {Motes B and Hj
Grants receivable, net {Notes B and C)
Other recaivable

Frepaid expanzses

Properly and equipment (Notes B and D}
Cther assets (Mote E)

TOTAL ASSETS

LIABILITIES

Accounts payahle and accrusd expenses (Note )
Deferred revenus {Note F)

TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES (Note J)

MET ASSETS

Unrestricted (deficit)
Temporarily restricted (Note 1)

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

2015 2014
® 328,312 i 342,088
505,874 258,530
2,360
52,837 13,280
18.165 11,385
110,224 55,841
$ 1,017,262 5 581,172
$ 194 4259 L5 187,612
205750 5,353
400,174 194,05
(140,260} {282 854}
TV 343 7703
817,083 487,167
i 1,017,262 ] 881,172

The accompanying nutes are an integral part of these financial statements.
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ACCESS NOW, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets

Adjustments to reconcile change in net assets
ta nef cash provided (used) by operating activities:
Bepreciation and amortization
Provision far doubiful accounts
Website acquistions

Charges in Assets and Liahkilities:
{Increase) decrease in assets:
Grants recaivable
Other receivable
Prepaid expensss
Other assets

increase (decrease) in liabilities:
Accounts payable and accrued expenses
Grants payahle
Deferred revenue
Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Property and equipment acquisitions

Net Cash Used by Investing Activities

MET (DECREASE) iN CASH AND CASH EQUIVALENTS

Casn and cash equivalents - beginning of year

CASH AND CASH EQUIVALENTS - END OF YEAR

Supnlementary Disclosure of Cash Flow Information:
Cash paid during the year for interest

The accompanying notes are an integral par of these financial staternents.

-5-

2015 2014
3 129 016 5 {851,921}
22 382 18,7592
17,585
(61,949} {43.688)
(2465 G843 371,107
{2,350%
(39,357 A7 277
5120
4,817 73,153
195 357 {14 511}
7832 (3R4.076)
(21,618) {6,422}
(21,616) 18,422}
{13,784 {280,498)
342 095 752 554
$ 328312 5 342006
% u]- 3 -0-




ACCESS NOW, INC.
NOTES 7O FINANCIAL STATEMENTS
CECEMBER 31, 2015 AND 2014

Nete A - Organization and Nature of Activities

Actess Naw, [nc. (“Access Now", the "Organization”) is a gfobal movement for digital freedom that focuses on public
awareness projects intended to educate the general public around the world on matters of digital freedom, internet
access and intemet security rights.

Access Now, Ine. is a not-for-profit organization incorporated in the state of California and was gianted exemption
from income tax under Section 501(c){4} of the Internal Revenue Code (“IRC") from the date of incorporation, July 31,
2009 up to December 31, 2013, Effective January 1, 2014, the Organization was granted tax exemption under
Section 501(c){3} of the IRC.

Mote B - Surnmary of Significant Accounting Policiss

Bazis of Acgounting

Access Now prepares its financial statements using the accrual basis of agcounting. Access Now follows aocourding
principles generally accepted in the United States of Ametica ("US GAAP" which include cerain spacialized
regquitemants set forth in publications of the Financial Accounting Standards Board.

Cash and Cash Equivalents

Access Now considers all highly liquid investments with a maturity of less than three months (o be cash equivalents.
Grants Receivable

Grants, which consist of unconditional promises to give, are recoanized as revenue in the year received.
Unconditional promises to give that are expected to be collected within one year are recorded at net realizable value.
Uneanditional promises to give that are expected to be coflected in future yoars are recorded at present valus of their
estimated future cash flows.

Resiricted Contributlons

Contributions afe recognized when the donor makes a promise to give fo Access Now that is, in substance,
unconditional. Contributions that are restricted Gy the donor are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restiictions. When a restriction expires, temporarily restricted net
255815 are raclassified to unrestricted net assets.

Conditional Contributions

Conditional promises to give are recognized when the conditions on which they depend are substantially met.
Estimates

The preparation of financial statements in conformity with accounting principtes generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Fair Value Measurements

Fatr valte measurements are based on the price that would be received to sell an asset or paid to transfer a fability
in an crderly transaction between market participants at the measurement date.



ACCESS NOW, INC.
NOTES TO FINANGIAL STATEMENTS
DECEMBER 31, 2015 AND 2044
{Continued)

Note B — Summary of Significant Accounting Policies (continued}

2roperty and Equipment

Property and equipmant are stated at cost, less accumulated depreciation and amartization. Depreciation and
amortization is provided for in amounts sufficient to relate the cost of depreciable asssts ko operations over thair
estimated useful lives. Access Now capitalizes property and equipment with a useful life of two years of more and a
cost of $3.000 or more,

Program Incoms

Fepresents registration fees at conferences presentad by the Organization.

In-Klhd Contributions

Contributions of donated non-cash assets are recorded at their fair values in the period received. Contributions of
seTvices are recognized if the senvices (a) create of enhance non-financial assets or (b) require special ekills that are

provided by individuats possessing those skills and would typically need to be purchased if not provided by
donations.

Subseguent Events Evaluation by Management

Management has evaluated subsequent events for disclosure and/or recognition in the financial statement through
the date that the financial statements were available to be issued, which date is September 27, 2015

Accounting for Uncertainkty in Income Taxes

Access Now's accounting policy is to record liabilifies for uncertain tax pesitiens when a kability is probable and
estimable. Management is not aware of any violation of its tax status as an organization exempt from income taxes,
nor of any exposure to unrelated business income tax.

Reclasslfication

Certain line items in the December 31, 2014 financial statements have been reclassified o conform to the
Dacember 31, 2015 prasentation.

Note C - Grants Receivable

Giants receivable consist of the following as of December 31:

Unconditional promises to be collected in:

2015 2014
Less than one year § 367,409 $ 276,175
One to five years 160 000
507 498 278175
Less: aflowance for doubtful accounts __{17.588)
BOY 499 2453 580
Less. present value discount {1.8258)

$_505.674  §_258.500

Based on the Organization's history with its grants collections, no allowance for doubtul accounts was considered
necessary in 2015,



ACCESS NOW, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014
{Continued)

Mote D — Property and Eqguinment

Property and equipment consist of the fullowing as of December 31;

2015 2014
Equipment $ 80,173 $ T4
Less: accumulated depreciation (32,008) {62,736}
$..18.165 $ 11385
In 2015, the Crganization wrote off $23,248 of sguipment that was fully depreciated.
Note E — Other Assels
Other assets consist of the foliowing as of December 31:
2015 2014
Wehsits 5 108,637 5 43.688
Less: accumulated amertization L5458
88,0481 43 688
Security deposits 12,133 12,133
5110224 B 60821
Note F — Deferred Revenue
Deferred revenue consists of payments received for the subsequent year's program conference.
Note G - In-Kind Contributlons
The Organization received the following in-kind services and costs for the year endad Dacember 31:
2015 2014
Professional fees F 10466 515,000
Computer and website 3,528 3502
Web devetopment 7581 4G4
. 21575 F. 18,986

MNote H — Concentrations of Credit Risk

1} Fortheyesarended Decembar 31, 2015 approximately 44% and 18%, respectively, of Access Now's support and
revenue was received from two contributors. For the year ended December 31, 2014 approximately 59% and

21%, respactively, of Access Now's support and revenue was recaived from two contributars,

2] Access Now maintaing two bank accounts at a bank which is an institution insured by the Federal Deposit
Insurance Gorporation (FODEC) up to $250,000 per depositor. At December 31, 2015 and 2014, the uninsursd
cash batances amounted to $65.628 and $88 981, raspectively. Management believes the credit risk related to
these acoounts to be minimal. The Organization maintains a foreign bank account with approximately $10,000

which is not insured.

Note | ~ Temporarlly Restricted Net Assets

Temporarily restricted nat assets consist of the following at December 31

205 . 2014
Program restrictions $ 166,215 & 465825
Program and time restrictions 531 128 304 206
§ 727,343 3 770.021



ACCESS NOW, INC.
NOTES TO FINANGIAL STATEMENTS
DECEMBER 31, 2015 AND 2014
{Cantinuead)

Note 4 - Commitments and Contingencies

1) Access Now's iease for office space in NYC, NY expired in February, 2015. Curremt rental payments are 54,000
per month on a2 menth to month basis. The Organization alse leases offices in various other loacations including
Washingtan DG, Tunisia, Cesta Rica and Belgium. Occupancy costs amounted to $118,125 and $114,427 for
the years ended December 34, 2015 and 2014, respectively. Approkimate future minimum annual rental
commitments under non-cancelable rental lease ablgations are as follows:

For the years ended December 31, 2018 $ 76,163
2017 3 485621

2) The Organization has a line of credit with a bank up to $100,000 related to its credit card usage by various
employees. At December 31, 2015 and 2014, approxirately $22 000 and $35.000, respeciively, was used, The

line of credit balances are inciuded in accounts payable and accrued expenses on the statements of financial
position,

MNote K — Unrestricted {Deficit)

During calendar year 2015, the Organization developed new and enhanced unrestricted revenue streams according
to Access Now's funding strategy. The resulis of this was & marked improvement on their unrestricted net assets
deficit compared to the year prior, which was a matter of fiming and rot program ype. The Organization improved
its unrestricted net assets deficit positon by $172,604 in 2015 (3 80% reduction). The Crganization continees to

closely monttor its enrestricted income throughout the fiscal year 2018 and is projecting to further reduce its Yaar oh
year deficit by at [zast 75,000,



