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INDEPENDENT AUDITOR'™S REPORT

The Board of Directors
Accass Now, Inc. and Affiliate

We have audited the accompanying consolidated financial statements of Access Mow, Inc. Affiliate (coliectively, the
"Organization”), which comprisa the consolidated statement of financial position as of December 31, 2018, and the
ralated consolidated statements of activities, funetional expenses and cash flows for the year then ended, and the
related notes to the financial statements,

Management's Responsibility for the Financial Stateamenis

Managernant is responsible for the préparation and fair presentation of these consofidated financial statemants in
accordance with accounting principles gensarally accepted in the Unifed States of America; this includes the design,
implementation, and maintenance of intemma! contral relevant to the preparation and fair presentation of financial
sf{atemenis that are free from material misstatemeant, whether due ko fraud or error,

Auditor’s Responsibifity

Qur responaibility i3 1o express an opinion on these consclidated financiai statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United Stetes of Amenca. Those
standards require that we plan and perform the audit to obtain reasonsble assurance about whether the financial
statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounis and disclosures in the finansial
statements. The procedures selected depend on the auditer's judgment, insluding the assessment of the risks of
material misstatement of the financial statements, whether dus ko fraud or error. In making those risk assessments,
the auditer considers internal control relevant to the entity's preparation and fair presentation of the financia
statements in order to design audit procedures that are appropriate in the circumstances, but not for the pumose of
axprassing an opinion on the effectiveness of the entfity's internal contrel. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriatensss of ascounting policies used and the reasonablensss of signiffcant
accounting estimates made by management, as wel as evaluating the overall presentation of the financial statements.

Ve belisve that the audit evidence we bave obfained is sufficient and appropriate to provide a basis for our audit
cpiman,

Opinion

in our opinion, the consolidated financial statements refarred ko above present faidy, in all material respects. the
financial position of Access Now, Ihc. and Affiliate as of December 31, 2018, and the changes in their net assets and
their cash flows for the year then ended in accordance with accounting principles generally acceptsd in the United

States of America. /‘“
(5 . Wﬂ
Qb (

Lederar, Leine & Associates, LLC

Lyndhursd, MJ
Movember 18, 2017



ACCESS MOW, INC. AND AFFILIATE
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2{14

ASSETS
Cash and cash eguivalents {Notes B and H)
Grants receivable, net (Notes B and G
Prepaid expenses

Property and equipment (Notes B and D)
Other assets {Mote E)

TOTAL ASSETS

LIABILITIES

Accounts payahle and accrued expenses (Note J)
Deferred revenue {Note Fh

TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES {Note J)

MET ASSETS

Urnresiricted
Temporanly restricted {Note )

TOTAL NET ASSETS

TCTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.
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450,164
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Bd SE5
7,341
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1,478,015

243,408
45,341

292 747

111,584

1,074,684
1,166,268

1,472,015



ACCESSE NOW, INC. AND AFFILIATE
CONSOLIDATED STATEMENT OF ACTIVITIES

#OR THE YEAR EMDED DECEMBER 31, 2016

SUPPORT ANC REVENUE
Gontributions and grants [Note B and C)
Swadish tntermational Development Aganay (Note H)
Program revenues {Note B)
in-kind contributions {Notes B and G)
Loss an foreign currency corversions
Met assets released from restrictions

TOTAL SUPFORT ANE REVENUE

EXPEMNSES:
Program servicas
Management and general
Fundraising and development
TOTAL EXPENSES
Change in Net Assets

MNet Assets - Heginning of Year

Met Asseis - End of Year

)

5

Temporarily
Unrestricted Restricted Total

1482 951 3 1,240 624 2553805
2,089 708 2,082 798
168,328 168,326
T8 0471 76,041
{26,687 (26,887}

2,963,081 (2,963,081
4 633,742 347,341 4,081,082
3,485,782 3465 T7H2
¥E3,757 7837487
182 389 182,359
4,411,898 4,411,898
221,844 347 341 REO 185
{110,260 T27.343 617,083
111,584 $. 1,074 6584 1,186,265

The accompanying notes are an integral par of these financial statements.
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ACCESS NOW, INC. AND AFFILIATE

CONSCLIDATED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2015

Salaries

Payroll taxes and employee benefits (Mote K)

Irternational staff and related expenses
Total salarizs and related costs

{Srants

Pregram conference costs
dutside senvices

Occupancy costs (Mote J)
Computer and website {Note &)
Professional fees (Mote G}
Dresign expenses

Travel and travel support

Qfice supplies and expenses
Telscommunications

Insurance

Printing

Postage

Staff development

Web develepment and support {Mote G}
Bank processing fees
Depreciation and amaortization
Miscelaneous

TOTAL EXPENSES

Management Furdraising
Program and and

Services General Developmaeant Tatal
3 1080218 3% 280095 % 148,385 § 1,505 838
215823 858,786 11,875 218,884
880,410 56,208 11,040 T8
1,957 551 426,087 168,450 2,553 088
732 863 732,853
362 594 392,954
2,886 2,883
17,830 145 071 163,821
8,775 16,708 25 484
71,333 71,333
13,269 13,288
125,835 5,744 19,782 144 315
2,248 13.31¢ 15,587
11,978 14,011 25,839
581 7,008 ¥.559
3,043 2,029 651 8723
1648 BE4 334 2,544
8804 §.320 14,925
180,710 3 B25 172 184 507
3,249 a,71t4 12,863
18,380 18,380
BT 18,563 13,842
3 3465782 3% 83757 & 182369 § 4411558

The accoempanying notes are an integral pat of these financial statements,
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AGCESS NOW, INC. AND AFFILIATE
CONSOLIDATED B8TATEMENT OF CASH FLOWS
FOR THE YEAR EMDED GECEMBER 31, 2016

CASH FLOWS FROM GPERATING ACTIVITIES:
Changs in nat assets

Adjusiments 1o reconsile change in net assets
to net cash provided by operating activities:

Depreciation and amortization

Changes in Assets and Liabilities:
(Inerease) decrease in assets:
Grants receivable
Other receivabile
Frepaid expenses
Cther aszets
Increase {decrease) in liabikities:

Ascounts payable and accrued expenses
Cefemed revenus

Net Cash Provided by Operating Activities

CASH FLLOWS FROM INVESTING ACTIVITIES;
Froperty and equipment acquisitions

Net Cash Used by Investing Activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents - beginning of year

CASH AND CASH EQUIVALENTS - END CF YEAR

Supplementary Disclosure of Cash Flow Informztion:

Cash paid during the year for interest

The accompanying notes are an integral part of these financial statements,

65849 138

18,384

(338.374)
2,350
(2,329)
(2,322)

48,977

{156,408

138,455

{7,506}
7606

131,852
323,312

4B, 1684



ACCESES NOW, INC. AND AFFILIATE
NOTES TO CONSOLIDATED FiNANCIAL STATEMENTS
DECEMIBER M, 2016

Note A - Droanization and Nature of Activities

The accompanying consolidated financiaf statements of Access Now, Inc, ("Access Now") and Affiliate (colfectively,
the "Qrganization”) have been prepared by consolidating Access Now, fnc. and Access Now Europe {the "Affiliate™).

Access Now, Inc. is a global movement for digital freedom that focuses on public awareness profects intended to
educate the general public around {he world on matters of digital freedom, internet access and internet sscurity rights
Access Now, Inc. is a not-for-prafit organization incorporated in the state of California and was granted exemption
from income tax under Section 501(c){4) of the Internal Revenue Code {*IRC™ from the date of incorporation, July 31,
2002 up to December 31, 2013, Effsctive January 1, 2015, the Organization was aranted tax exempticn under Seckion
5014{e)3) of the IRC.

Access Now Europe (the “Affiliate’. the “Association”) is an international not-for-profit association {A1.S.B.L.)
registered in Brussels, Belgium, and is governad by Belgian Law, It was incorporated an December 26, 2015, and
became a fully-fledged legal entity on January 13, 2016 and began operations untll June 2016. It shares the same
mission as Access MNow, Inc., to defend and extend the digital rights of users at risk around the world through the
combination of innovative paolicy, gichal advocacy, and direct technical support. The Association s supported by
Avcess Now, Inc. and solicits contributions globalty.

Note B - SBummary of Significant Accountlng Policies

Basis of Accounting

The Crganization prepares its financial statements using the accrual basis of accaunting. The Grganization follows
accounting principles generally accepted in the United States of America {"US GAAP"} which include certain
spectalized requirements set forth in publications of the Finansial Azcounting Standards Board.

Basis of Consolidation

Access Now, Inc. consolidates the activities of its affiliate since it has both contral and an economiz interest in the
affiliate. All significant intercompany balances and transactions have been eliminated during the consolidation.

Cash and Cash Equlvalents

Access Now considers all highly liquid investments with a maturity of less than three months to be cash equivalents.
Grants Receivable

Grants, which consist of unconditional promises to give, are recognized as revenue in the year received,
Unconditional promises to give that are expected to be collected within ane year are recorded at net realizehle value,
Unconditional promises to give that are expected to be colfected in future years are recarded at present value of their
gstimated futere cash fiows,

Froperty and Equipment

Propery and squipment are stated at cost, less accumulated depracigtion and amaortization. Depreciation and
armortization is provided for in amounts sufficient to relate the cost of depreciable assets ko operations over their
estimated useful lives. The Orpganization capitalizes property and equipment with a useful life of two years or mare
and a cost of $3.000 or more.

Contributions

Contribwtions are recognized when the donor makes a promise to give to Ascess Mow that is, in substancs,
unconditional, Contributions that are restricted ty the donor are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restrictions. When a restriction expires, temporarily restricted neat
assets are reclassified to enrestricted net assets.



ACCESS NOW, INC. AND AFFILIATE
MOTES TO FINANCIAL STATEMENTS
DECEMEBER 31, 2016
{Continusd)

Note B - Summary of Significant Accounting Policies (centinued)

Conditional Contribations

Conditional promises to give are recognized when the conditions on which they depend are subsiantially met.

Program Revenues

Represents registration fees at conferences presented by the Organization.

In-King Coniributions

Centributions of donated non-cash azsets are recorded at thair fair values in the period received. Contributions of
services are recognized if the services (3) create or enhance non-financial assets or (b) require spacial skills that are
provided by individuals possessing those skills and would typically need to he purchased if not provided by
donations.

Fair Value Measurenments

Fair vatue measurements are hased on the price that would be reseived to sell an asset or paid fo transfer a
liabifity in an orderly transaction between market paricipants at the measurement date.

Estimates

The preparation of financiat statements in conformity with accounting principles generaily accented in the United
States of Amernica requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accardmngly, actual results could differ fram thoss estimates.

Subsequent Events Evaluation by Manafement

Managemen! has evaluated subsequent events for disclosure andfor vecognition in the financial statement through
tha date that the financial statements were available to be ssued, which date is Movember 15, 2017,

Accounting for Uncertainiy in Incoime Taxes

The Grganization's accouniing policy is to record liabilities for tncertain tax positions when a liability is probake and
estimable. Managemeant is not aware of any violation of its tax status as an organization exempt fram incoms taxes,
nor of any exposure 1o unrelated business income tax.

Note C — Grants Receivabia
Granfs receivable consist of the following as of December 31, 2016;

Unconditional promises to be collected in:

l.ess than one year 5 65573

One to five years 150,000
B45 873

Less: present value discount 1,923
% 845,948

Based on the Crganization's history with its grants collections, no allowance for doubtful accounis was considered
necessary at December 31, 2016,



AGCESS NOW, INC. AND AFFELIATE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016
{Continued)

HNete D - Froperty and Equipment

Property and equipment consist of the following as of December 31, 2016:

Eguipment 5 385M
Lass: accumulated depreciation 28.273
17,391

Note E — Other Assels

Other assets consist of the following as of December 31, 2016:

Website £ 96572
Less: accumulated amortization 15,182
81,420

Security deposits B i)
S__112.546

Note F — Deferred Revenue

Deferred revenus consists of payments received for the subsequent year's program conference.

HNote G - In-Kind Contributions

The Organization raceived the following in-kind services and costs for the year ended December 31, 20148

Professional fees - legal 5 8 500
Web development and support 64,179
Computer and website 5362

$___ 76,041

Nate H —~ Goncentrations

1] Farthe year ended Decamber 31, 2016 approximatedy 18% of the Organization's support and revenua was
received from two contributors.

21 The Organization maintaing two bank ascounts at 2 bank which is an institution insured by the Federal
Deposit insurance Corporation (FDIC) up to $250,000 per depositor. At December 31, 2016, the uninsured
cash balances amounted to $150,589. Management beligves the credit risk related to these accounts to be
minimal. The Crganization maintains three foreign bank accounts with approximatety $25 000 which is not
insured.

MNote i —~ Temporarily Restricted Net Assets

Temporarily restricted net assets consist of the following at December 31, 2046

Purpose restrictions 3 352,038
Purpose and time restrictions 722 646
$1.074,684

Purpase restrickions include core and businass development, digital sacurity and technology, Cwer the Top
{"OTT" regqulatery and RightsCon Bruzsels.



ACCESS NGW, INC. AND AFFILIATE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 11, 2016
[Continuad)

Mote J — Commitments and Contingencies

1) Access Now, Inc. erterad into a lease extension for office space in NYC, MY an April 1, 2016. Rental payments
are 56,011 permonth. The Crganization also leases offices in varous other Iocations including YWashington DC,
Tunisia, Costa Rica and Belgium, Occupancy costs amounied to $144,661 for the year ended December 31,
2015, respectively. Approximate fufure mirimum annual rettal sommitmants under non-cancelable rental lease
obligations are as follows:

For the years ended December 31, 2017 S 118,753
2018 2,132
2018 72,132
2020 2,132
2021 18,033

2} The Grganzation has a line of credit with a bank up 1o 3100,000 related to its credit card ysage by various
emplayeas. Al December 31, 2016, approximately 368 000, was used. The line of credit batances are inchuged
in accounis payable and accrued expenses on the statemants of finandial position.

Note K — Ratirement Plan
Access Mow, Inc. offers a 401(k) plan o its employees, All full time employess are eligible without a waiting period,

Access Now matches the first 3% of emplovee retirement contributions and half of empioyee contributions up to 5%.
The retirement plan expense was $58 437 for 2015,



